

































































































































































TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
RECONCILIATION OF THE GENERAL FUND SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL (BUDGETARY BASIS)
TO THE GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES (GAAP BASIS)
FOR THE YEAR ENDED JUNE 30, 2014

REVENUES
Taxes
Licenses and permits
Intergovernmental
Charges for services
Miscellaneous

Total Revenues
EXPENDITURES
Current:

Public safety

Excess (Deficiency) of Revenues
over (under) Expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from asset disposition
Transfers out
Total Other Financing Sources (Uses)
Net Change in Fund Balances

FUND BALANCES, July 1

FUND BALANCES, June 30

GENERAL INTERNALLY GENERAL
FUND REPORTED FUND
(BUDGETARY BASIS) STABILIZATIONFUND  (GAAP BASIS)
9,958,383 $ s B 9,958,383
2,850 5 2,850
13,049,793 i 13,049,793
11,070 " 11,070
473,053 8,225 481,278
23,495,149 8,225 23,503,374
19,453,404 495 19,453,899
4,041,745 7,730 4,049,475
18,762 : 18,762
(3,650,000) ; (3,650,000)
(3,631,238) . (3,631,238)
410,507 7,730 418,237
9,919,097 565,468 10,484,565
10,329,604 $ 573,198 § 10,902,802

See accompanying notes to Required Supplementary Information.
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2014

Schedule of Funding Progress — Other Postemployment Benefits

Actuarial Unfunded
Accrued Actuarial

Actuarial Actuarial Liability Accrued UAAL as a

Valuation Value of (AAL) Liability = Funded Covered % of Covered
Date Assets Unit Credit (UAAL) Ratio  Payroll Payroll

7/01/2009 $§ - $4,472,236 $4,472,236 0.0% N/A N/A

7/01/2011  $3,533,063  $3,361,331 § (171,732) 105.1% $793,352 (21.65)%

7/01/2013  $3,573,083  $4,079,936 $ 506,853 87.6% $797,886 63.52%

Trend Analysis

The Actuarial Accrued Liability (AAL) increased by $718,605 since the last valuation due
primarily to a change in assumption from one that assumed all eligible retirees would enroll in
Medicare at age 65 to one that acknowledged that under the current agreement, there is no
requirement that retirees enroll in Medicare.

See accompanying notes to Required Supplementary Information.
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
JUNE 30, 2014

NOTE 1 - Reconciliation of the General Fund Schedule of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual (Budgetary Basis) to the General Fund Statement of
Revenues, Expenditures and Changes in Fund Balances (GAAP Basis):

The accompanying Reconciliation of the General Fund Schedule of Revenues,
Expenditures and Changes in Fund Balances - Budget and Actual (Budgetary Basis) to the
General Fund Statement of Revenues, Expenditures and Changes in Fund Balances (GAAP
Basis) presents balances combined for external reporting purposes.

Budget to actual comparisons are presented for all funds of the District, as required by
Nevada Revised Statutes. Such budget comparisons are required to be presented using the
budget adopted and approved by the State of Nevada Department of Taxation. However,
guidance provided in governmental accounting standards specifies that one of these
internally reported funds of the District does not meet the definition of a special revenue
fund and does not qualify to be separately presented for external reporting purposes.

This internally reported special revenue fund of the District (Stabilization Fund) is
combined with the General Fund for external reporting purposes.
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
RECONCILIATION OF THE GENERAL FUND BALANCE SHEET (BUDGETARY BASIS) TO THE
GENERAL FUND BALANCE SHEET (GAAP BASIS)

JUNE 30, 2014
GENERAL INTERNALLY GENERAL
FUND REPORTED FUND
(BUDGETARY BASIS) STABILIZATION FUND (GAAP BASIS)
ASSETS
Cash and investments $ 10,254,569 $ 571,839 $ 10,826,408
Accounts receivable 625 - 625
Taxes receivable 165,399 - 165,399
Due from other governments
Consolidated taxes 917,311 - 917,311
AB 104, fair share 171,459 - 171,459
Other 385,339 - 385,339
Interest receivable A 25,188 1,359 26,547
Total Assets $ 11,919,890 $ 573,198 $ 12,493,088
LIABILITIES
Accounts payable and accrued liabilities $ 1,036,875 $ - $ 1,036,875
Due to other governments 84,843 . - 84,843
Total Liabilities 1,121,718 - 1,121,718
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 132,414 - 132,414
Unavailable revenue - reimbursement 336,154 - 336,154
Total Deferred Inflows of Resources 468,568 - 468,568
FUND BALANCES
Assigned 3,408,291 - 3,408,291
Unassigned 6,921,313 573,198 7,494,511
Total Fund Balances 10,329,604 573,198 10,902,802
Total Liabilities, Deferred Inflows
of Resources and Fund Balances $ 11,919,890 $ 573,198 $ 12,493,088
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
STABILIZATION FUND
FOR THE YEAR ENDED JUNE 30, 2014

2014 BUDGETED AMOUNTS 2014
VARIANCE WITH
ORIGINAL FINAL ACTUAL FINAL BUDGET
REVENUES
Miscellaneous:
Investment earnings $ 7,000 $ 7,000 $ 7,988 $ 988
Net increase in the fair value of investments - . 237 237
Total Revenues 7,000 7,000 8,225 1,225
EXPENDITURES
Current:
Public safety function:
Fire:
Expenditures 500,000 500,000 495 499,505
Excess (Deficiency) of Revenues
over (under) Expenditures (493,000) (493,000) 7,730 500,730
FUND BALANCES, July 1 572,334 572,334 565,468 (6,866)
FUND BALANCES, June 30 $ 79,334 $ 79,334 $ 573,198 $ 493,864
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
CAPITAL PROJECTS FUND
FOR THE YEAR ENDED JUNE 30, 2014

2014 BUDGETED AMOUNTS 2014
VARIANCE WITH
ORIGINAL FINAL ACTUAL FINAL BUDGET
REVENUES
Miscellaneous:
Investment earnings $ 85,000 $ 85,000 §$ 56,337 $ (28,663)
Net increase in the fair value of investments - - 12,124 12,124
Total Revenues 85,000 85,000 68,461 (16,539)
EXPENDITURES
Current:
Public safety function:
Fire:
Services and supplies 1,119,053 1,119,053 660,957 458,096
Capital outlay 6,565,529 6,565,529 4,589,373 1,976,156
Total Expenditures 7,684,582 7,684,582 5,250,330 2,434,252
Excess (Deficiency) of Revenues over
(under) Expenditures (7,599,582) (7,599,582) (5,181,869) 2,417,713
OTHER FINANCING SOURCES (USLS)
Transfers in 3,650,000 3,650,000 3,650,000 -
Net Change in Fund Balances (3,949,582) (3,949,582) (1,531,869) 2,417,713
FUND BALANCES, July 1 4,861,041 4,861,041 4,861,041 B
FUND BALANCES, June 30 3 911,459 $ 911,459 $ 3,329,172 $ 2,417,713
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
COMBINING STATEMENT OF NET POSITION

PROPRIETARY FUNDS
JUNE 30, 2014
GOVERNMENTAL ACTIVITIES
WORKERS' HEALTH
COMPENSATION BENEFITS
INTERNAL SERVICE INTERNAL SERVICE
~ FUND FUND TOTAL
ASSETS
Current assets:
Cash and investments $ 4,631,940 $ 1,775,799 6,407,739
Interest receivable 11,304 5,338 16,642
Total Assets 4,643,244 1,781,137 6,424,381
LIABILITIES
Current liabilities:
Short-term portion of long-term liabilities:
Claims and judgments 498,157 - 498,157
Noncurrent liabilities:
Claims and judgments 671,843 - 671,843
Total Liabilities 1,170,000 - 1,170,000
NET POSITION
Restricted $ 3,473,244 $ 1,781,137 5,254,381
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

GOVERNMENTAL ACTIVITIES
WORKERS' HEALTH
COMPENSATION BENEFITS
INTERNAL SERVICE  INTERNAL SERVICE
FUND FUND TOTAL
OPERATING REVENUE
Miscellaneous $ - $ 2,479 2,479
OPERATING EXPENSES
Services and supplies:
Claims 97,734 19,330 117,064
Operating Income (Loss) (97,734) (16,851) (114,585)
NONOPERATING REVENUES (EXPENSES)
Investment earnings 64,851 22,094 86,945
Net increase in the fair
value of investments 1,944 698 2,642
Total Nonoperating Revenues (Expenses) 66,795 22,792 89.587
Change in Net Position (30,939) 5,941 (24,998)
NET POSITION, July 1 3,504,183 1,775,196 5,279,379
NET POSITION, June 30 $ 3,473,244  § 1,781,137 5,254,381
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2 TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
COMBINING STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2014

GOVERNMENTAL ACTIVITIES
WORKERS' HEALTH
COMPENSATION BENEFITS
INTERNAL SERVICE INTERNAL SERVICE
FUND FUND TOTAL
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash Flows From Operating Activities:
Cash payments from others $ - $ 2479 $ 2,479
Cash payments for services and supplies (488,367) (44,320) (532,687)
Net Cash Provided (Used) by Operating Activities (488,367) (41,841) (530,208)
Cash Flows From Investing Activities:
Investment earnings (loss) 70,134 22,471 92,605
Net Increase (Decrease) in Cash and Cash Equivalents (418,233) (19,370) (437,603)
CASH AND CASH EQUIVALENTS, JULY 1 5,050,173 1,795,169 6,845,342
CASH AND CASH EQUIVALENTS, JUNE 30 $ 4,631,940 § 1,775,799  § 6,407,739
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ (97,734) § (16,851) §$ (114,585)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Change in assets and liabilities:
Decrease in pending claims (316,000) - (316,000)
Decrease in accounts payable (74,633) (24,990) (99,623)
Total Adjustments (390,633) (24,990) (415,623)
Net Cash Provided (Used) by Operating Activities § (488,367) $ (41,841) § (530,208)
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION - BUDGET AND ACTUAL
WORKERS' COMPENSATION FUND
FOR THE YEAR ENDED JUNE 30, 2014

2014 BUDGETED AMOUNTS 2014
VARIANCE WITH
ORIGINAL FINAL ACTUAL FINAL BUDGET
OPERATING EXPENSES
Services and supplies
Claims $ 1,000,000 § 1,000,000 $ 97,734  § 902,266
NONOPERATING REVENUES
Investment earnings 65,000 65,000 64,851 (149)
Net increase in the fair
value of investments - 1,944 1,944
Total Nonoperating Revenues 65,000 65,000 66,795 1,795
Change in Net Position $ (935,000) $ (935,000) (30,939) $ 904,061
NET POSITION, July 1 3,504,183
NET POSITION, June 30 $ 3,473,244
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
SCHEDULE OF CASH FLOWS - BUDGET AND ACTUAL
WORKERS' COMPENSATION FUND
FOR THE YEAR ENDED JUNE 30, 2014

2014 BUDGETED AMOUNTS 2014
VARIANCE WITH
ORIGINAL FINAL ACTUAL FINAL BUDGET
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash Flows From Operating Activities:
Cash payments for services and supplies $ (1,000,000) $ (1,000,000) $ (488367) $ 511,633
Cash Flows From Investing Activities:
Investment earnings 65,000 65,000 70,134 5,134
Net Increase (Decrease) in Cash and Cash Equivalents (935,000) (935,000) (418,233) 516,767
CASH AND CASH EQUIVALENTS, JULY 1 5,276,768 5,276,768 5,050,173 (226,595)
CASH AND CASH EQUIVALENTS, JUNE 30 $ 4341,768 § 4,341,768 § 4,631,940 §$ 290,172
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ (97,734)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Change in assets and liabilities:
Decrease in pending claims (316,000)
Decrease in accounts payable (74,633)
Total Adjustments (390,633)
Net Cash Provided (Used) by Operating Activities $  (488,367)
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TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
SCHEDULE OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION - BUDGET AND ACTUAL
HEALTH BENEFITS FUND
FOR THE YEAR ENDED JUNE 30, 2014

2014 BUDGETED AMOUNTS 2014
VARIANCE WITH
ORIGINAL FINAL ACTUAL FINAL BUDGET
OPERATING REVENUES
Miscellaneous $ - $ - $ 2,479 $ 2,479
OPERATING EXPENSES
Services and supplies 250,000 250,000 19,330 230,670
Operating Income (Loss) (250,000) (250,000) (16,851) 233,149
NONOPERATING REVENUES (EXPENSES)
Investment earnings 100 100 22,094 21,994
Net increase in the fair value
of investments - - 698 698
Total Nonoperating Revenues (Expenses) 100 100 22,792 22,692
Change in Net Position $ (249,900) $ (249,900) $ 5,941 $ 3 255,841
NET POSITION, July 1 1,775,196
NET POSITION, June 30 § 1,781,137

47



TRUCKEE MEADOWS FIRE PROTECTION DISTRICT
SCHEDULE OF CASH FLOWS - BUDGET AND ACTUAL
HEALTH BENEFITS FUND
FOR THE YEAR ENDED JUNE 30, 2014

2014 BUDGETED AMOUNTS 2014
VARIANCE WITH
ORIGINAL FINAL ACTUAL FINAL BUDGET
INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS
Cash Flows From Operating Activities:
Cash received from others $ - - $ 2,479 § 2,479
Cash payments for services and supplies (250,000) (250,000) (44,320) 205,680
Net Cash Provided (Used) by Operating
Activities (250,000) (250,000) (41,841) 208,159
Cash Flows From Investing Activities:
Investment earnings (loss) 100 100 22,471 22,371
Net Increase (Decrease) in Cash and
Cash Equivalents (249,900) (249,900) (19,370) 230,530
CASH AND CASH EQUIVALENTS, JULY 1 1,705,007 1,705,007 1,795,169 90,162
CASH AND CASH EQUIVALENTS, JUNE 30 $§ 1,455,107 1,455,107 $ 1,775,799 § 320,692
RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ (16,851)

Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Change in assets and liabilities:
Increase (decrease) in:
Accounts payable

Net Cash Provided (Used) by Operating
Activities
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((—* KAFOURY, ARMSTRONG & CO.
(¢ \_))) A PROFESSIONAL CORPORATION

CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditor's Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Honorable Board of Fire Commissioners of
Truckee Meadows Fire Protection District

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of the Truckee Meadows Fire
Protection District (the District) (a component unit of Washoe County, Nevada) as of and for the year
ended June 30, 2014, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements, and have issued our report thereon dated November 18, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. éy

Kfuns, Rpmebong

Reno, Nevada
November 18, 2014
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AUDITOR’S COMMENTS

STATUTE COMPLIANCE

The required disclosure on compliance with the Nevada Revised Statutes and the
Nevada Administrative Code is contained in Note 2 to the financial statements.

PROGRESS ON PRIOR YEAR STATUTE COMPLIANCE

The District conformed to all significant statutory constraints on its financial
administration during the year ended June 30, 2013.

PRIOR YEAR RECOMMENDATIONS

There were no financial statement findings included in the prior year report.

CURRENT YEAR RECOMMENDATIONS

We did not find any financial weaknesses of a magnitude to justify inclusion within
our audit report.
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